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SUBJECT: GOK PRESSURE ON BP TO CHARTER OIL TANKER 
REF: (A) KUWAIT 1621 (B) STATE 77027 

1. LOCAL PRESS AND MEES HAVE REPORTED THAT GOK PUTTING PRESSURE ON 
BP TO RENEW CHARTER OF 208,000 DWT TANKER "AL-FINTAS" BELONGING 
TO KUWAIT OIL TANKERS COMPANY, PRIVATELY OWNED BY POWERFUL LOCAL 
INTERESTS. ORDER CAME DIRECTLY FROM CROWN PRINCE/PRIME MINISTER 
AFTER IT BECAME KNOWN THAT AL-FINTAS HAD BEEN LYING IDLE SINCE 
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ALTHOUGH CONTRACT HAD EXPIRED. MOREOVER, KOTC, WITH GOK SUPPORT 
EVIDENTLY ASKING FOR FORMER CHARTER RATE AS BASIS FOR PAYMENT 
WHILE BP INSISTING IT SHOULD PAY NO MORE THAN CURRENT SPOT 
MARKET RATES. 

2. COMMENT: TRADITIONALLY GULF AND BP HAVE CHARTERED ALL OF KOTC’S 
TANKERS, AND IN FACT COMPANY HAS BEEN ENORMOUSLY PROFITABLE ENTER- 
PRISE. RECENTLY COMPANIES' SHARE OF OWNERSHIP HAS DIMINISHED AND 
AMOUNTS OF CRUDE BEING LIFTED FROM KUWAIT BY COMPANIES ALSO CONSID- 
ERABLY LESS THAN IN PAST. MOREOVER, AS CHARTERS EXPIRE KOTC FOR 
FIRST TIME BEING FACED WITH REALITIES OF TANKER GLUT. NO DOUBT 
KOTC'S FIRST REACTION IS (A) TO SEEK GOK SUPPORT AND (B) IN 

TYPICALLY KUWAITI FASHION SEEK ABSOLUTELY MOST FAVORABLE COMMERCIAL 
TERMS POSSIBLE. 

3. AS REPORTED PREVIOUSLY GOK HAS CLAUSE IN ITS OWN DIRECT SALES 
CONTRACTS REQUIRING FIRST PREFERENCE FOR KUWAITI OWNED TANKERS. 
POSSIBILITY EXISITS, THEREFORE, THAT IF GULF AND BP CANNOT BE 
BUDGED, GOK WILL EXERT PRESSURE ON SHELL AND EXXON, LARGEST DIRECT 
PURCHASERS AND ONLY OTHERS MAJORS BUYING DIRECTLY FROM GOK. EXXON 
REP TOLD US, HOWEVER, TO DATE THERE HAS BEEN NO PRESSURE. 

4. WE THINK IT QUITE LIKELY THAT BP WILL BE MORE STUBBORN ON 
TANKER MATTER THAN GULF WOULD BE. WE NOT AWARE ANY PROBLEMS GULF 
FACING NOW, AND INDEED COMPANY HAS JUST SOLD, WITH GREAT PUBLICITY 
LOCALLY, VLCC "AL-ANDALUS" TO KOTC. TANKER IS UNDER LONG TERM GULF 
CHARTER. APPEARS, THEREFORE, THAT IN TANKER AREA, AS IN OTHERS, 

GULF TAKING MORE MODERATE, FLEXIBLE STAND VIS-A-VIS GOK WHILE BP 
PLAYING ROLE OF HEAVY, AND THIS COULD HAVE AN INFLUENCE ON OUTCOME 
KOC TAKEOVER TALKS, NOW UNDER NEGOTIATION. 
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